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Abstract

This study aimed to analyze the factors influencing the demand for
reinsurance For property and liability insurance companies operating in the
Egyptian market. The study was applied to fifteen insurance companies, using
annual data covering the period from 2015 to 2024. To achieve the study's
objective, Panel Data models were used, with the dependent variable
representing reinsurance demand. The independent variables that potentially
affect the reinsurance ratio included: technical reserves rate, underwriting risk,
reinsurance commission rate issued, reinsurance price, commission rate and
production costs, financial leverage, company size, return on assets rate, and
return on investment rate.

The results of the empirical study showed that reinsurance demand is
positively affected by both underwriting risk and financial leverage.
Conversely, technical reserves, company size, and return on assets have
significant and negative effects. The study also found that reinsurance
commission rates issued, reinsurance price index, commission rates and
production costs, and return on investment (ROI) have no significant effects.

The study recommended the need for future studies to contribute to
proposing a strategy to determine the optimal rate of reinsurance demand.

Key Words: Reinsurance Demand, Underwriting Risk, Technical
Reserves, Reinsurance Commissions, Reinsurance Price, Financial Leverage,
panel models.
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AW dad) ) Las «(Garven & Tennant, 2003; Workie, 2018 ) oS3 Ll Gigy
dadtyal) ALl Al i Nl . Y1 (DA e lelgal dudle Jisat A,80 )i Lexie
A5 Dlge el Adlal) Ldlall Aadhl 3 cpalill ISy & 8 1y ¢ Ml iedl) a5l )
) lerin Laa cadgiall e GulaaY) e dasll) dba g Al L wlll el ey
Amidiall LIl dadlyl) )y IS all & jlae cpalill Bale) Lo ST (KE sl

(Park & Sohn, 2020) :4all &) Dl e dlall dad)yll jage eld (Sasg
Joay) Jlaa) + Gl el = Zalla) 42}
Firm Size 4yl asa — ¥

Qi o gy s sae oo iad 8 A58 aas o ) (Adams, 1996) e
agett Lo ¢ yhalaall ajed) cilasgll aae o) A, 50 ans ) LalSs ¢ DI dadgial) Calisal)
Aadgiallg Daledll plead) o cplal) dudas 8
Lei & Schmit, 2008; Cole ) cluhydll sy casSh 2y . cpalil) sale] o)yl Saa ST (568
Wl el Bale] el e Ulee S35 anall (f duajp aex 4l ((& McCullough, 2006
sale] e bl e aasll <34 als o lasy A8 (Carneiro & Sherris, 2005) oo

Curak et ) 4S80 Jyual Jlaa amlall file gl alasiuly 35580 ans raendy . cpalil
(al, 2014

Return on Asset — ROA Jgpa) Ao ailal) —¥

Go g Al o ppaill 4S5 5 5y 538 Jy V) Jlea) o lall Jane uik
(Arif & Showket, 2015; McCracken, 2024) .\l dalid) JgaY!

O slel Cligiae a3 S ol ISy o (Bured, & Batrinca, 2014) s
Ui dalgs Vg cdadgiall je 5l iladll Galaial e 5y J€T 6 Jeuay) o ilal)
s Sl ekl WS i sy cpalil) Bale] cilend paai s by« lén ) ai
e 5 ST 0 dmny SV @l ) o el sale) e llall e daaol) il el

AW
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oo IS duags a8y i cpalill Bale) e Lgalla (35S (o as & ag edallall Jagiicall dgalse
dilan] ANy @l Al s ADle 35a9 I <((Adams et al., 2008; Kader et al., 2010)
Ol Bale] e athally Laml)

S ) aad )l la &y (ROA) Jsa) o dilall Jana ulilg
(Burcd, & Batrinca, 2014) .Jsway! s

Return on Investment— ROI jlaiiud) Ao ailal) Jaza — ¢

O Zomo )l el antil axdies UWlle Thdige (ROT) WEY) e silad) Jaee 32
Raj & Kanimozhi, ). seiiwall glaall dad ae &jlaally ddaaiall 5lasdl) of zpll a5
(2025

() ol 8US Lulal sl Vs (Dawood et al., 2024) Gsialdl aasid
o &) ol ale] e bl e (ROD) sl ol w5l llia 05 o adgial) e
el sale] e gl (56S Ay SV S5
(Dawood et al., 2024) . ohléiwy) Jlea)
daaadal) duyal <Gl
1 ailaY) \ghlshig Auhal Lagia -
\gasbady Al zgia —

Descriptive blaill 4 —agll mgidl e alae¥h 4ol sda & Gialill U8
Ghuiall pes e ashy Cus duhall danlal SO mgiall 223 (53lg Analytical Approach
Slo eyl sl 8 g s diylay ULl o st e Jeall 2 el A ey AL il

Sl Alall Ll 8 Gaaldl ade) & Gag o udall culal) b Lede alaaeY) (Ko miln
p sl e elldy dgdatl) Al Loagly 2l Al pal) sshed
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dasi€al) dupal) —

Clbdl Je Jgasdl & Deductive Approach (Jalbiia¥) mgidl e Ealil adic
oladl sty cAuhall g gaaga (slaiall (5ylaill Cuilall A Lual 4P Secondary Data 4. g3Gl)
Z3lall aaaty pmgyil Aol a8 deal ) ) ALYl bl Cilpite cp 3D
ol Bale) e llall 8 85al Jalgall dant 8 Lgalasid (Ko ) dslaas) cullaYls
GV Al xd Al Calaall BaRal & (e g ol iy i) Adlie Gy ¢ gyl Gl
Zz‘t\:\:)_” JJLAA!\ %) QL\L_.\.\S\ PRV ‘_AC dj.o.aaj\ (;1 J§‘5 c\.@jesé:t

Aahall ¢ gamgan Alaiall Gasia s Lyl dpaled) liyoally aalpally Jilesl

Al £ g g Adagipally Aaliall Gpabell Y Wally yo)lally byl

Al g gmgar dall @ld @ilgailly il yangall
Aol dugyal) -

bl Je Jssaall * Inductive Approach L?_‘xbil_u‘ﬁ\ E_@_Ld\ e Galill adel
Gob oo s (oY All) &l calaal gaiatl ) Preliminary Data 4.dsY)
Slan¥) QESIL Al L ¢ srradd) (gl Alalal) A5 ually lSHad) clings IS,
lpasen Koy il ) Jagill aprs o peaall dlall 2650 dalal) Agll e jaleall (gsiad)
Al gesally Shaall lielil (Spad) Ggud) e
Ayl cyiia —

Gladaa gl Lad (Cald) Jb (e lgiaalye o %_"d\) dal ) ol bl e 2l

o AL 05 o dasall g (A Jalsall (g degana 23a3 @3 oalil) Bale) e )

cagsy (gruaall Goaalls Alalall Elgndlly lSliadl) cilinels Sy cpalill sale) e allal)
t Al il e duhall cilyia el Chuagy ) Joaad)

o4y
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Al cpie gubdy chuagi (1) a8y Jgaa

(Park & Sohn, 2020)

Ll Jaa]  +oslall cpalil sale) Lol =
Lz

Al Sl s

"

ol Bale)

(Workie, 2018)
(Yro Sl

LSl L)+ Llesal) liangail) =

(Y oYY (g ,Jﬁ\.m)

€ Bl Jea) + 454l Sleacadd) =

(V Yo ‘@\Mb sé\S)

Cpelall sale) WLl + lall el sale] Algee =
bl

ol Bale)

)JL&AH

(Alan & Avci, 2022)

(Cummins et al.,
2021)

sale) Alsac — aball Gaalil) sale) Laludl ila) =
bl il ale) ciliagas + (Lalall (el

D e
ol Bale)

(Y « Yo sléj\ql\)

LLay) Jlea) + 2 lY) CadlSsy cisanll =
L)

(Park & Sohn, 2020)

(Garven &Tennant,

2003)

sy Jlaaf + Gl s =

(Curak et al, 2014)

(Carneiro &  Sherris,
2005)

Yo¥0 iawwd 4(“) KR!~ 4(“5) .ﬂM

A Jgeal oY oruball sl =
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g]?)lllzc)é, &  Batrinca, d,ua‘\J\ &‘-A%l + )yl L S R gﬂha _

(McCracken, 2024)

(Dawood et al., 2024) ‘,sﬂ-‘*%‘ = bl e Jaal) g__.st‘A _
(Carneiro&Sherris,
2005)

)l

Arld) clahal) it e Talae) Gl slae] @ jaadll
Ayl (g -
Sl San dilall Gl dealye DA ey LgalSie dalleay dd,all Calaaty Gagas

s Ul i) e duyall g

sale) o llally QBESY) jhlaa d5e G dilan) AN cld ADe angi 2 (Hy) JsY) il
Adgsenally CilShiadl cilisals IS 8 il

e cllally L) Cleamdal) Jans (m ddibaas] AV @l e 2agi (Hy) S Gl
Adgseadly lSliad) clingl Sya el sale)

aball el ale) Ve Jaae g ddilas) AN @l ADle aag 1(Hz) Sl (a jdll
Adggeaddly colSbiadd) lindli cilSya el ale) e (allall

o cllally il sale] e Hd5e Gn dblas] AN @) Ale 2 :(Hy) @l o=l
Adgseadly lSliad) clingl S ya L aelil) sale)

llally by CallSg ¥ganll Jana (g ddilas] AV @) Ale 2543 :(Hs) ) ya sall
Adggeadly lSliad) Glindl lSjs L oaaldl) ale) e

ol Bale) Ao Callallg Aullall dadl )l Adilas) ANV 3 ADLe aagi 1(Hg) ol )
A gsenally el cilindls ISHE S
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Ol ale) e llally 4580 aas o dblias) AV @l d3Dle g 1(Hy) bl (a4l
Al gseadly lSliad) clinds iS5
o clhlly Jga¥l Ao silad)l Jane C dilas) AV ) dDle a6 1(Hg) el il
A ggeaddly e il a4 el sale)
Sle llally i) Ao ilall Jase G dslas) AV @ld e aagi 1(Ho) gl G dl
Adgseadly e Glineli s 4 el Bale)
Al die -
& Laally) Alsasally colShiaall culinals S (40 4S5 5 (V0) 8 Aalpall die (iam
s g ¢ (grumall (el Bgas 3 Alelell (U] Galall ¢ Undll ¢ alall o Uil calall
ZX.CM\ ‘U:"“m —AIG— cu_'.mm ) cu_'.mm u.u.\@..d\ cu;mi:\ﬂ w:‘l).«.ﬂn 38 cwm aa
¢ e =il 5L ¢ cpualill Jlgy ¢ gl Gaalill &y cadll Lunaall ((gig) L yadll Lujell
S il £y cadll cCapmal Ly o Sa9maal) (gyemall (paalill ) il el A
el Ll g o(lShiag) BlSl) el iyl ¢ IS paalill (39 o ulSbias)
sl jalas —
Cmalill Bale)y Caalil) Jalis il & Lol Jae clilal Ao Jomall jaloan Jich
ol gyl Slan¥) CbSIL 83l ¢ (gpaall Gsaalls A fsally el ilinels o Uall
YoVE a0 e el (PDla L) L0 dalad) gl e
Al die LS &y e -
:4Y) LU st Al Jae el @by e slaeYl ) o6
Ll s3hl) lSyal & A (V0) duball S lajlas) & ) lSyal) i -
ol e il sda HLasl S s (graad) sl Adgually ulShiad) il
Hadly ST Al Ll il ey Les A duan Sl cllias Ll

Al Jae ISHal 4 ral) hlid) S daxs duill Jae @l abil o -
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Y YE G Yo () daal Aladad) o 5pall 558 Jha -

(e Al g e saaly Yo Y £ dle cilily e aldieY) &5 ¢us) 8pall 558 &as -
Ladadatl) Aaaal) clilby Jalad b deddical) dilany) calldy)
GhHLEAY) e dlade ehal Sy dull o388 (Panel Data) il e Calll el
Lag sl lgieeda (s2ag cililad) (ailiad 48 pal Al duslall lild) sdia (e STl
o3 Jidiiy Cilabeall ol daedle SV o 3gaill aaatl Tuga ldg ¢ bl sl 5l
r ol Lad il yLady)
23 715V ke 35ag (520 L) S :(Multicollinearity) (add) z19a3¥) jLas)
(Variance Inflation Factor -VIF) (plill adiad Jalea aladiul dfiwall clypsiall oo
bl 22l A dgag ) () + Aadl) @jslas 1) sale) VIF I Lo gLyl jady
o ARy e il ) gk 3 Lea o laai] zigal b Claladll i A e fg A
L3l Jedbadl Jhygind (e (32T i oz dgail) o J tdaiall) Judlad) JhEia) cilis)
Levin, Lin ,lad) @ cag ¢ Bl @bl Lusbiall @hlad) (e desana aladiul ciliball
. Hadri (LM): ,laal « Harris and Tzavalis (HT): ,lasl cand Chu (LLC)
aa aladiad A cclyial) 4l (e SEI an s 5L il aladial cilaleall pags
AN =3l G Alcaliall A5 Y] 2 3gaill anaaily clabaal) gl Jill calily 23l

Ay

(Pooled Regression Model) zasill jlaat¥) z3sa3 o
(Fixed Effects Model) &l ciilil) 73500 o

(Random Effects Model) Lalsaall ey illl #3503
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A chledy) e slael) & deede SV zagall HladYy

D G e rnantll a2 3gaig AN el Bll) 2 3a G Aylaall aadnud; FLEA) o
Al 5l 2 3gad Jacati ) aael) dacajd (i
Algdial) 8l 2 3ty Al 8l 2 3gas o &3)Rall aadi o 1 Hausman JLEs)
Adlpdall bl 3sas dusait ) poall s (mdy are g
claii ) e @aaill Cangs z3gail) Bl o Ak sl GhEAY) (e degana slial &
r Al ) e ellg o owldll uall Cull elyg AaalSH cilu jall
(Normality Test) :(Alsall amball aajslll JLis) o
b Cus ¢ ganall il ol g5 iad e Bl Jarque-Bera jlad) alaas ol &
sl O ) paall Grmsd Jo i Glend) e 8 legad o) ST e SLadY) 13
bl @bl e paall Gukil ool Jyd sag cbaads Ly am
(Heteroscedasticity) : ¢uball <l axe L33 o
Gl & (Ul e cplall cl (gf) z3sail) s 8 cplall Gulas e KB
Aiia 3gag p2e ) p2all Aoa @ Jod jedo Breusch-Pagan / Cook-Weisberg Lol

) BeUS (e e Lea eoplal) Guilad aae
(Autocorrelation) : S bli ) jLas) e
i) 25 clgin Led S Ll agag areg Gaill e Alsall DSl (e 20l
Ao Joild rdag -l bl 23l A daslall llaaY) e sa9 « Wooldridge las)
Ailan ) bl daia e e ¢ sl (313 Bl 39mg pae ) a2al)
(Residual Stationarity): sl dubiic) jLad) e

L 585 ¢ Levin, Lin and Chu (LLC) Jlaa) abii &5 ¢ sl du)yiiud (pe B

e

Dbl Gae ) OLaaY) 1 yedng .l s Friedman Test sl Glal cajel
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e pailads Al Y sl o e SBU (gy9 - iaday i gag ¢ Hloall duia3l) Judl ol
tL\L\l:uj\ (53 b&m
rdadadatl) Aol il —c

s il o dudaagl cleliasDl elya el Al i Qe S g
p Jal gail) Ao @llyg ¢ ymg il
Aull) cpitial Ghagl) plany) quilis -

b Abidially Jae clyxially dadiyall Zadagl) clelan) it Il Joaall oias
Jare cmSY) Hlalie ;> d5e) Ui ) il caals jieS cpalil) sale) e callal
Jarag ool Bole) yaw ydge ¢ alall Cualil) sale) c¥sae Jaras (duidll Ciloa addll
Blall Jaee (Js—a¥) o 2lall Jare ASy ) aas (Alall dadl ) o L) CallSiy Vganll
p At gl e el o lénayl e

dhpal) cipiial gl slasy) (Y) pd) Jga>

el Bale ) e atlal)
QLESY) Hlalia jise

Al Slaaddl) Hdise
sale) Y gae Jara
Jaball ol
o S3e] e e

CallSs g Y ganll Jana
=
L) Zadl )
A< ,a) ana
J sy Ao ailal) Jana
(ROA)
e dlall Jana
(ROI) laiinsy!

Ll Slaay) dudatll il e Taldie] Gialil slac) —: jaadl)
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Jacgian v VE5 VY G g ol sale) e callall o ilad) Jgand) (e ey
AR L*g)l:u.a &J\)u\j 2y

Cihailg ¢0).Y Y Jawigie) IS il G Bl Gsles QLS Hlalie 5 d5e jeki LS
bl 5y Gl (IR (eay Las (1 £.0) (g)laaa

e ydise o dlaall Gaalil) sale) c¥pee Jane b laaly Ll clia (i Lle olailSy
sale) e callall (g5 o g 28 coglinl) 13a oz V) CadllSiy c¥pand) Jans ¢ paalill sale)
) e @lSE o cpaalil
:(Multicollinearity) il amil) jlas) -

Lyl asmg ate (e U (5)9 pal) (e O ccihriall Dpasll Clslanll aje e
Galdl il @lld e Gaaily LAl ) sl G (Multicollinearity) saic o
a5 (Variance Inflation Factor - VIF). ¢cplall aacan Jalas Clead Stata 17 gl
Cun (Alieal) clypaiall (o Jadll Ll V) agag e adSU dails diliaa) slal Laay) iy
Tona Sally zsaill A0y G S5 8 Jad Lol Al€8e dsag Y Ve e oY1 pill) i
ol yiall (VIF) ool ad i Jalae S0 Joaall mmgng o) o (e V) Al 40 ailly
AN |

Aieal) @fpaiall (VIF) cplal) adcali Jalaa (Y) ad) Jgaa

) Glaiaddl Hiisa

Dbl el sale ) Y gae Jara

il Bale) s pdi5e

2LV (ol 5 Y gaal) Jona
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2L Zadl )

AS,E aas

(ROA) sl e 2ilall Jaza

(ROI) Jleiina) e ailall Jans

Mean VIF

bl iy diaill 5 e Talaie) Caalill dlac) -1 jaadll
(z3sal) 8 Al il paeal VIF Jabaa o of Goload) Jsaall (e ey
On e had Ll IS S dgag axe e du las oV 4) zoall aall e B Lgmaes sl
(Unit Root Tests) dsiajll Jedbeal) dyyiind jLad) —
Gl hEwl g2 (e aaill (Panel Data) Qi) bl Aalal) &) ys w1 cllad)
toty «aludY) 8 Badiae Ol Bam ALVl Gaall) 2B a5 Al Jas
Levin, Lin, and Chu- LLC (2002)_l3s) -
LM _Lial sy y=all Hadri (2000) ksl -
Harris and Tzavalis (1999) sl -
Fommty e e bl s o
Gl o e Lee cBangll s 3gasy (—asy (Null Hypothesis) :paall () —
CSreal) e Byflue e
o b Bangll jds deag aaey g (Alternative Hypothesis) :dsull (=l —
(Hlouskova & Wagner, 2006) . (ggisal) 2ic )i SliLul)
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daiajl) Jedlad) dhiiad clas) mili (¢) a8y Jgaa

Harris- Hadri (LM) &) _ydial)
Tzavalis

el ale )

0.000 | -3.001 | 0.010 | 9.189

0.000 | -4.724 | 0.030 | 8.058 Dhlaa Hdise
sy

Glaadlll jie
Al
0.000 | -9.984 |0.026 | 1.929 Ble) @Y sae Jane
bl oyl
0.000 | -2.612 | 0.052 | 12.648 3] e e

Ol

0.000 | -10.098 | 0.037 | 1.778 Y yanl) Jne
Y1 il
0.001 | 2.417 [0.000 | 14.078 AR
0.000 | 3.223 ] 0.000 | 17.763 A s

0.000 | -7.036 | 0.000 | 3.960 (ROA) s
Jsatl e ailal)
0.000 | -3.520 |0.000 | 4.714 (ROI) ilall Jxa
i e

bl Slaay) Jdaill il e Taldie) ¢aalll slae) - jaadll

s il Jha) () i @l e oadial) Ll of Gl Jgaadl e ey
Gl Josatl dalal) 00 el Ayl Aslianyl = 3lall ladicd 2alKa) sty Laa ¢ ggisdll
Ll B

Jib i ¢y Abalial) —

0.000 | -2.279 | 0.040 | 9.635

ahaan s cilabeall i ) e S sl die chriall Lol (e ST 2ay

G Al e OIS ¢ il b g ,all Uiy (Static Panel Models). iSUadl ) o 3las aaf

zasall Slaa) 5 ALl QL) cilly didas 8 AeSlall A0 7 3l o AL calial) o)a
Y ()
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(Pooled Regression Model) aeaill jlasi¥) #3501~
(Fixed Effects Model) &) el bl - 30 -
(Random Effects Model) dglsdall el il 7 3501 =
Al chilall 2 igaly sl z3salll o A3)lidl F-test o alae¥) & adg
Caags elldg Ay il Bl 3 gats AN iyl 350 ¢y dlialial Hausman laslg
o Las cchpriall G Bl dagday 4l Uil daedle SV z35alll Lasl)
Al Clyie G Lledll A GuSeil (Algiges 38y ST mlE e Jouaal)

(Hausman & F test) «)Lad) zilis (o) a8) Jgaa

da i) ey

e

DAY pisedad | Dl gl sal O AR
W.;:\S‘

(F- test) 4l <l il 23 sai g

<l ) 23 g
i) (Prob) J<ia¥

LAY e dad | ALl e il G%jd Crn A el
250 gal) ) 3 g
(Hausman- test)

) 23 g
oty ga A gdiall (PI‘Ob) Jiay!

bl Slaay) Jdaill il e Taldie) ¢aalll slae) - jaadll

il 30 o N i Hausman jlaal w5t of Gl Jgaad) (e iy
z e dlaiel & by cladeall sl (o) s (Random Effects Model) 4ls-sal
claledl il 4l gsal) cf il

Latlpdad) )il o dgad aladialy giliil) Jalas -

tadlgdiall Rl e alasiuly Al Al gt o) Jeanll xiag,
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Lsdal) il gise @i (V) o) dss

‘ Ol 32le) e bl : Dependent Variable \

Prob Coeff

Independent Variables

QLESY) Hhalas i
Al Cleaadall e

0.001***
0.046*
0.422
0.710
0.487
0.011%**
0.000%***
0.006***
0.208
0.136

0.003
- 0.045
0.004
0.002
0.012
0.005
-0.011
-0.014
1.517
0.441

bl il sale) Y gae Jaza

el Bale) e e
ZUEY) Gl g Y ganll Jana
A0Lall Zadl )
3S 8 e
(ROA) Jsa¥) e 2ilall Jans
(ROT) )il e dilall Jase
Cons (<l ¢ jal))

0.375

R2

21.225

Wald Chi?

0.000

Prob

R <01, ** p<.05, *p<.l

bl Sl diaill s e Talaie) Calill slac) -1 ol

Jae 3Dl LY =l L)sm z3salll (o (i) Jganll il Jilad cpe el

Vs (R?) e s +(0.000) il (Prob) z3seill 4dlain) dadll of mwaly Cam &l
A el Shpuaiall 58 ) e W 989 ¢(37.5%) cualy z3gaill duje sl 5084l) g
Ol Bale) Auwsi & clprill s (e (1TY.0) ‘?JP i e Tas 2 39aill 8 Bagagal

shlae 5850 e IS a5 ine Bl dgng 0 laady) cDlebae Jilag
U s (Soina il 25ng 0 LS. il Bale] e Callall 8 (Ldlall dadl g oSy
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sale) e cllall 3 (Jsua¥) o dlall Janag ¢ A58l anag cdaidll Ciliaradd) Jasd) (1
- el

b «alall el sale] cNsee Jand) o ST (g5ina il agag ate i LS
llal) b (Ol ) o dilad) Jamag ¢ oz WY1 CadlSiy clsanll Jaze el 5ale) e
Conedl) Bale) e
z sl dadua (g sl -

2yl 2 3sad alatials Ll Jeasill @ 3 Cilabeal) ja et alaie) (e SaH s
) s (e oK A drla) il iyl s Gladag ¢ Slasy) z3salll dadla o
e giagag Al

t Y il e oy cdegad) drandiiml) i) (e aam Gl laiad ey e
8 ¢ grahall pisll am Ll pe Sllly sl aiss (e 32l : Jarque-Bera Lid) -
ool Aaal Al Jag yal) asl
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