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Abstract:

The study aimed to identify the digital transformation of external auditing and
its impact on the governance of chartered accounting institutions and the
Central Auditing Organization, as the accounting and auditing profession has
witnessed significant changes, especially with the increased focus on oversight
and governance issues. The establishment of the Public Company Accounting
Oversight Board (PCAOB) in the United States has led to the development of
the governance of this profession, not only in the United States but around the
world. With the digital transformation, the role of the external auditor has
changed to include monitoring and securing information.

Objective and Methodology: This study aims to explore the impact of digital
transformation on the governance of chartered accounting institutions and the
Central Auditing Organization. The study relied on a survey of 260
professionals and regulatory and supervisory bodies.

Results: The study indicated that digital technology will positively affect
auditing institutions, through: improving the suitability of auditing and
allowing auditing firms to expand their offerings by proposing new services
and improving the quality of auditing primarily by analyzing all client data
and providing an appropriate environment for a culture of innovation within
auditing firms and the emergence of a new auditor profile.
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Recommendations: The study recommended the need for the auditing
profession to keep pace with technological developments and develop auditing
tools and procedures in line with the digital transformation. It also stressed the
importance of standard setters and professional organizations identifying the
necessary amendments to auditing standards to ensure their suitability for the
auditor's work performance in light of the digital transformation.

This study emphasizes the pivotal role of digital transformation in developing
and improving the governance of accounting and auditing institutions, and
calls for the need to adapt to these developments and benefit from them to
achieve maximum efficiency and effectiveness in auditing processes.

Keywords: Digital transformation, external audit, governance ,Certified
Public Accounting Firms (CPAs), Accountability State Authority(ASA).
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