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CEOs' personality traits and corporate social responsibility
under the moderating effect of corporate governance: An
applied study in Egyptian environment

Abstract:

Purpose: the research aimed to identify the effects of the personal traits of
CEOs, especially overconfidence, narcissism, and hubris, on corporate
social responsibility (CSR). The research also aimed to identify the
moderating effect of corporate governance practices on this relationship.

Design/methodology/approach: This study uses a sample of 400 firm-
year-observations using a sample of the companies listed on the Egyptian
Stock Exchange from 2013 to 2018. To test the developed hypotheses,
multiple regression model is applied.

Findings/results: The results showed that there is a positive but
insignificant relationship between overconfidence and the corporate social
responsibility index. The results also showed that there is a positive and
significant relationship between narcissism and the CSR index, while there
1s an inverse and significant relationship between hubris and the CSR
index. Regarding the moderating effect of corporate governance, the results
showed that corporate governance reduces the positive effect of both
overconfidence and narcissism on corporate social responsibility, albeit
insignificantly, while corporate governance reduces the negative effect of
hubris on corporate social responsibility. In general, the previous results
indicate that the personal traits of CEOs are likely to affect the strategic
choices made by companies and the results associated with them, especially
those choices related to corporate social responsibility.

Originality/value/contribution: There has been a growing interest in
exploring the motivations and determinants of undertaking CSR in recent
years. Studies have focused on the external drivers of CSR, while studies
examining the internal determinants of CSR have been somewhat limited.
Hence, the current study attempts to enrich studies in an important research
area related to CSR, namely the internal determinants of CSR activities and
in particular CEOs' personality traits.

Keywords: CEOs' Personality Traits; Corporate Social Responsibility;
Corporate Governance; Overconfidence; Narcissism, Hubris.
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