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Abstract:

Purpose: The study aims to measure the impact of the developed
corporate classification system (DCCS) on aggressive reporting
practices in light of the application of the International Financial
Reporting Standards (IFRS).

Design/methodology/approach: an applied study was conducted on a
sample of 70 companies listed on the Egyptian Stock Exchange during
the period from 2017 to 2021, and the data of the study was collected
from the annual financial reports and the companies' websites. The
data was analyzed using a number of statistical methods such as the
multiple linear regression model.

Findings: The results of the applied study showed the existence of an
inverse significant correlation between the (DCCS) and aggressive
reporting practices, which the researcher attributes to the fact that the
accounting data that are disclosed under this system constitute an
effective control tool to limit the freedom and ability of managers to
manipulate accounting estimates when preparing Annual financial
reports.

Originality/value: Prior research on aggressive reporting practices
have dealt with their relationship to several factors such as corporate
governance and the factors affecting them. While the current research
provides a valuable contribution and addition to current research in the
field of aggressive reporting practices, as this research is the first
study applied in Egypt as an example of a developing country in order
to analyze the relationship between the application of developed
corporate classification system (DCCS) and aggressive reporting
practices in light of the application of the International Financial
Reporting Standards (IFRS).

Keywords: aggressive reporting practices - International Financial
Reporting Standards IFRS - Developed Company Classification
System.
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